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KEY M&A TAKEAWAYS
 Within the Behavioral Healthcare Services industry, companies that offered child and youth-oriented services accounted for 24.3% or 17 of the
announced or closed mergers and acquisitions (M&A) year-to-date (YTD). Activity in this segment has largely been driven by the national rise
in children with autism (a 15.0% increase from 2016 to 2018, according to Autism Speaks1) and the ongoing battle against opioid abuse (which
is most prevalent among young adults ages 18-to-25 years-old).
 Federal funding to fight the opioid epidemic continues to climb as the Trump administration prioritizes it as a Public Health Emergency. In the
recently passed minibus appropriations bill, Congress authorized $3.8 billion for fiscal year (FY) 2019 to combat opioid abuse, including $1.5
billion for state grants through the Substance Abuse and Mental Health Services Administration (SAMHSA).2 The government’s continued
funding commitment will further support M&A interest from both financial and strategic buyers in the space.

YTD BUYER BREAKDOWN

ACTIVE BUYERS

 Private equity firms have dominated the buyer universe in 2018,
drawn to the fragmented nature of the industry and the rising
demand for behavioral healthcare services.
 Year-to-date, financial buyers have accounted for 67.6% of M&A
compared to 47.5% in all of 2017.
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 BayMark Health Services, a provider of medication-assisted
treatment (MAT) for opioid addiction, acquired four companies in
2018, including its September acquisition of MAT services
provider Tri City (terms of the deal were not disclosed).
Buyer Name
Autism Spectrum
Therapies
Banyan Treatment
Center
BayMark Health
Services

STRATEGIC
Public
Private

 Six active buyers announced or completed multiple acquisitions in
2018 and accounted for 20.0% of YTD deal activity.
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PUBLIC COMPANY VALUATION DATA
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Disclosure: This report is a periodic compilation of certain economic and corporate information, as well as completed and announced merger and acquisition
activity. Information contained in this report should not be construed as a recommendation to sell or buy any security. Any reference to or omission of any
reference to any company in this report should not be construed as a recommendation to buy, sell or take any other action with respect to any security of any
such company. We are not soliciting any action with respect to any security or company based on this report. The report is published solely for the general
information of clients and friends of Capstone Headwaters. It does not take into account the particular investment objectives, financial situation or needs of
individual recipients. Certain transactions, including those involving early-stage companies, give rise to substantial risk and are not suitable for all investors. This
report is based upon information that we consider reliable, but we do not represent that it is accurate or complete, and it should not be relied upon as such.
Prediction of future events is inherently subject to both known and unknown risks and other factors that may cause actual results to vary materially. We are under
no obligation to update the information contained in this report. Opinions expressed are our present opinions only and are subject to change without notice.
Additional information is available upon request. The companies mentioned in this report may be clients of Capstone Headwaters. The decisions to include any
company in this report is unrelated in all respects to any service that Capstone Headwaters may provide to such company. This report may not be copied or
reproduced in any form, or redistributed without the prior written consent of Capstone Headwaters. The information contained herein should not be construed as
legal advice.
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